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Independent Auditors’ Report
The Board of Directors

Global Tribes Outreach, Inc.
Washingtonville, Pennsylvania

We have audited the accompanying statement of financial position of Global Tribes Outreach, Inc. as of
March 31, 2007, and the related statements of activities and cash flows for the year then ended. These
financial statements are the responsibility of the Organization’s management. Our responsibility is to
express an opinion on these financial statements based upon our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly in all material respects, the financial
position of Global Tribes Outreach, Inc. as of March 31, 2007, and the changes in its net assets and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.
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May 29, 2007
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Assets:
Cash
Inventory
Property and Equipment Net of
Accumulated Depreciation of $33,601

Total Assets
Liabilities:
Accounts Payable
Payroll Taxes Withheld and Accrued
Total Liabilities
Net Assets:
Unrestricted
Temporarily Restricted

Total Net Assets

Total Liabilities and Net Assets

The notes to financial statements are an integral part of these statements.

Global Tribes Outreach, Inc.
Washingtonville, Pennsylvania
Statement of Financial Position

March 31, 2007
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131,986
13,763

22,018

167,767

10,837
3,225

14,062

61,121
92,584

153,705

167,767



Global Tribes Outreach, Inc.
Washingtonville, Pennsylvania
Statement of Activities
For the Year Ended March 31, 2007

Revenue and Support:
Contributions
Contributed Services
Travel Income
Administrative Fees
Resource Income
Miscellaneous
Interest
Gain on Sale of Capital Asset

Total Revenue and Support

Reclassifications:
Satisfaction of Program Restrictions

Program Expenses:
Unreached People Groups Program
Foster Care Program
Global Aid Program
Bible Fund Program
Compassion Home Program
1GO Program

Total Program Expenses

General Administration and Fund Raising Expenses:

Payroll and Related Expenses
Contributed Services
Professional Fees
Contributed Rent

Printing

Travel

Office Supplies and Postage
Utilities

Depreciation

Miscellaneous
Communications

Resources

Total General Administration and
Fund Raising Expenses

Total Expenses
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

Temporarily

Unrestricted Restricted Total
5 90,227 § 455,197 $ 545424
182,028 - 182,028
84,381 - 84,381
10,795 - 10,795
3,492 - 3,492
3,427 - 3,427
1,411 - 1,411
805 - 805
376,566 455,197 831,763
423,205 (423,205) -
360,502 - 360,502
126,081 - 126,081
93,483 - 93,483
59,168 - 59,168
35,266 - 35,266
19,518 - 19,518
694,018 - 694,018
39,306 - 39,306
16,850 - 16,850
9,446 - 9,446
7,800 - 7,800
5,953 - 5,953
4,417 - 4,417
4,413 - 4,413
4,151 - 4,151
2,793 - 2,793
1,951 - 1,951
1,703 - 1,703
858 - 858
99,641 - 99,641
793,659 - 793,659
6,112 31,992 38,104
55,009 60,592 115,601
5 61,121 $ 92,584 $ 153,705

The notes to financial statements are an integral part of these statements.
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Global Tribes Outreach, Inc.
Washingtonville, Pennsylvania
Statement of Cash Flows
For the Year Ended March 31, 2007

Cash Flows From Operating Activities:
Change in Net Assets
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided (Used) by Operating Activities:
Depreciation
Gain on Sale of Capital Asset
Decrease in Inventory
Increase in Accounts Payable
Increase in Payroll Taxes Withheld and Accrued

Net Cash Provided (Used) by Operating Activities

Cash Flows From Investing Activities:
Proceeds from Sale of Capital Assets

Net Cash Provided (Used) by Investing Activities
Net Increase (Decrease) in Cash
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

The notes to financial statements are an integral part of these statements.
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38,104

4,044
(805)
7,393
6,300
3,225

58,761

805
805

59,566

72,420

131,986



Global Tribes Outreach, Inc.
Washingtonville, Pennsylvania
Notes to Financial Statements

March 31, 2007

Note 1 - Summary of Significant Accounting Policies:

General
Global Tribes Outreach, Inc. (GTO) is a conservative Anabaptist mission organization focusing on the
overwhelming spiritual and physical needs of the people in Southeast Asia.

Basis of Accounting and Presentation

The accounts of GTO are maintained and these financial statements have been prepared on the accrual
basis of accounting which recognizes income when earned regardless of when received and expenses when
incurred regardless of when paid. The financial statement presentation follows the recommendations of the
Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No.
117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is
required to report information regarding its financial practice and activities according to three classes of net
assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets.

Federal Income Tax
The Corporation 1s organized within the tax-exempt status provided by 501 (c¢) (3) of the Internal Revenue
Code. Therefore, no provision is made for federal and state corporate income taxes.

Inventory
Inventory consists of Christian literature and is stated at the lower of cost or market using the first-in, first-
out basis.

Property and Equipment

Property and equipment are recorded at cost for items purchased and recorded at fair value for donated
property. It is GTO’s policy to capitalize equipment which costs at least $3,500 per unit item.
Depreciation is provided over the estimated useful lives of the related assets. Maintenance and repairs are
charged to operations when incurred. Renewals and betterments of a nature considered to materially
extend the useful lives of the assets are capitalized. When assets are retired or otherwise disposed of, the
assets and related allowances for depreciation and amortization are eliminated from the accounts and any
resulting gain or loss is reflected in income. Depreciation is based on the following policies:

Description Useful Life Method
Leasehold Improvements 15 Years Straight Line
Equipment 5-7 Years Straight Line
Vehicles 5 Years Straight Line

Net Assets
The financial statements report amounts separately by class of net assets:

a) Unrestricted amounts are those available at the discretion of the board for use in the Organization’s
ministries, and those resources invested in land, buildings and equipment.

b) Temporarily restricted amounts are those restricted by donors for specific operating purposes, or
for the acquisition of land, buildings and equipment.

¢) Permanently restricted amounts are those restricted by donors in perpetuity as endowments or
irrevocable trusts.



Global Tribes Outreach, Inc.
Washingtonville, Pennsylvania
Notes to Financial Statements

March 31, 2007

Note 1 - Summary of Significant Accounting Policies (Continued):

Unrestricted and Restricted Revenue and Support
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any donor restrictions.

Donated Items
Donated supplies and other items are recorded at estimated fair value at the date of contribution.

Contributed Services

Contributed services are recognized by GTO whenever those services create or enhance nonfinancial assets
or require specialized skills and are provided by individuals possessing those skills provided that GTO
would need to secure those services. The value of services are determined based on hours of service
donated at average fair value of comparable services and are reported both as revenue and expense in the
period performed. If contributed services are a part of a capital project, the value of these services are
capitalized. All program areas benefited from these services this year, except the Bible fund and 1GO
programs. The administrative and fund-raising functional areas benefited as well. The value of these
services was determined to be $182,028 for the current year.

Cash Equivalents
For purposes of the statement of cash flows, short-term investments with maturities of three months or less
are considered as cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Note 2 - Property and Equipment:

Property and equipment consisted of the following:

Current Accumulated

Description Basis Depreciation Depreciation
Equipment - USA $ 8,635 $ 1,197 $ 8,608
Leasehold Improvements 23,950 1,597 4,125
Vehicles - Thailand 23,034 1,250 20,868
Total $ 55,619 5 4,044 $ 33,601




Global Tribes Outreach, Inc.
Washingtonville, Pennsylvania
Notes to Financial Statements

March 31, 2007

Note 3 - General Administration and Fund Raising Expenses:

The following schedule details general administration and fund raising expenses for the year:

General Fund
Administration Raising Total

Payroll and Related Expenses § 39,306 h) - 5 39,306
Contributed Services 2,500 14,350 16,850
Professional Fees 9,446 - 9,446
Contributed Rent 7,800 - 7,800
Printing - 5,953 5,953
Travel 4,417 - 4,417
Office Supplies and Postage 1,685 2,728 4,413
Utilities 4,151 - 4,151
Depreciation 2,793 - 2,793
Miscellaneous 993 958 1,951
Communications 1,703 - 1,703
Resources 858 - 858

Total 3 75,652 5 23,989 3 99,641

Note 4 — Temporarily Restricted Net Assets:

Temporarily restricted net assets represent the unused balance of donor-restricted contributions for certain
programs of the Organization. Temporarily restricted net assets are available for the following purposes at
March 31, 2007:

Amount
Bible Fund Program $ 34,874
Unreached People Groups Program 32,681
Foster Care Program 13,183
Compassion Home Program 7,929
Global Aid Program 3,917
Total Temporarily Restricted Net Assets $ 92,584

Note 5 — Related Party Transactions:

GTO utilizes the services of the Mission Training Center to provide field orientation to its team members
and field personnel. A GTO board member is the director of this center. During the current fiscal year,
GTO paid $11,890 to the Center for orientation services.

GTO receives contributions from Global Tribes Outreach, a Canadian nonprofit organization (GTOC).
The organizations share a common board member. During the current year GTO received $10,855 in
contributions from GTOC.



